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Who/What is FPP?

άtǊƻǾƛŘƛƴƎ ǇŀǘƘǿŀȅǎ 
to economic security 
through a statewide 

Ŏƻŀƭƛǘƛƻƴ ƻŦ ƻǊƎŀƴƛȊŀǘƛƻƴǎέ 



! ¢Ƙŀƴƪ ¸ƻǳ ǘƻ CttΩǎ CǳƴŘŜǊǎ



FPP 2018 Annual Training Conference

Registration available 
at 

www.FPPConference.com



Our Guest Expert

Christina Tetreault

Senior Staff Attorney, 

Consumers Union 



Learning Goals

§Understand what Virtual Currencies are 

§Learn more about non-financial services uses 
for the underlying technology

§Grasp consumer risks

§Appreciate how to mitigate potential consumer harm



Some Helpful Terms

§Virtual Currency = Cryptocurrency (interchangeable)

§Bitcoin is a Virtual Currency

§Virtual Currency transactions are recorded in blocks; 
the record of these transactions is a Blockchain

§A Blockchain is a shared ledger; it can be public or private 

§Blockchain technology is also known as 
Distributed Ledger Technology



Examples of Virtual Currencies

§Bitcoin

§Ethereum

§Litecoin 

§Stellar

§XRP 

§Zcash



Some Consider Virtual Currencies Money . . . 

For example, Bitcoin is accepted by some retailers . . . 



Virtual Currency: CFPB Advisory Definition

Virtual Currencies are a kind of electronic money. 

That means when you buy a Virtual Currency, ȅƻǳ ŘƻƴΩǘ ƎŜǘ ŀƴ ŀŎǘǳŀƭ Ŏƻƛƴ ƻǊ ōƛƭƭ 
that you can hold in your hands. Instead, you receive electronic units that many people 
may agree to accept and treat like dollars, euros, or other forms of money. 

But Virtual Currencies ŀǊŜƴΩǘ ǊŜƎǳƭŀǊ ƳƻƴŜȅ. 

To begin with, Virtual Currencies are not issued or backed by the United States 
or any other government or central bank. 

No one is required to accept themas payment or to exchange them
for traditional currencies. 

(http://files.consumerfinance.gov/f/201408_cfpb_consumer-advisory_virtual-
currencies.pdf) 

http://files.consumerfinance.gov/f/201408_cfpb_consumer-advisory_virtual-currencies.pdf


Virtual Currency:  Taxed as Property by the IRS

For federal tax purposes, 
Virtual Currency is treated as property. 

General tax principles applicable to property transactions 
apply to transactions using virtual currency.

(https://www.irs.gov/pub/irs-drop/n-14-21.pdf) 

https://www.irs.gov/pub/irs-drop/n-14-21.pdf


CFTC Says:  Virtual Currencies are Commodities

§Some consider Virtual Currencies as having inherent value, such as gold or another 
commodity

§The Commodities Futures Trading Commission (CFTC) also considers 
Virtual Currencies commodities: 

ά.ƛǘŎƻƛƴ ŀƴŘ ƻǘƘŜǊ ǾƛǊǘǳŀƭ ŎǳǊǊŜƴŎƛŜǎ ƘŀǾŜ ōŜŜƴ ŘŜǘŜǊƳƛƴŜŘ ǘƻ ōŜ ŎƻƳƳƻŘƛǘƛŜǎ 
under the Commodity Exchange Act (CEA). The Commission primarily regulates 
commodity derivatives contracts that are based on underlying commodities. 
While its regulatory oversight authority over commodity cash markets is limited, 
the CFTC maintains general anti-fraud and manipulation enforcement authority 
ƻǾŜǊ ǾƛǊǘǳŀƭ ŎǳǊǊŜƴŎȅ ŎŀǎƘ ƳŀǊƪŜǘǎ ŀǎ ŀ ŎƻƳƳƻŘƛǘȅ ƛƴ ƛƴǘŜǊǎǘŀǘŜ ŎƻƳƳŜǊŎŜΦέ

(https://www.cftc.gov/PressRoom/PressReleases/pr7665-17) 

https://www.cftc.gov/PressRoom/PressReleases/pr7665-17

